


Figure 11: Location of RUN Drilling on Historic Anglo American Tubas Project

This routine is being carried out to build the confidence level on uranium disequilibrium prior
to releasing equivalent U;Og values from downhole logging on an ongoing basis. All
anomalous samples will routinely be checked by chemical assay.

To date only 289 assays have been received as reported to the ASX on 19 July. The powder
XRF results are highly encouraging ranging to 1,790 ppm U3Og over a one metre interval.
Where intersections and drill holes coincide and duplicate percussion drilling of Anglo
American carried out in the 1970s and early 1980s the RUN assays closely replicate or
exceed the historical published information thereby lending early confidence in the historic
data.

Although the chemical data is restricted (statistically) at this point a scatter diagram to
compare uranium content as determined by Anglo vs RUN for the closest neighbouring holes
and intersections with all outliers removed indicate a variance of 1.444 (R? of 0.6539), which
means that RUN’s uranium assay results are almost 50% higher. This is typical of what can
be expected from 1970 and 1980’s drilling where open hole percussion drilling and sampling
techniques often resulted in surface coating carnotite mineralisation being liberated and
blown out with the dust fraction, i.e. not collected and thereby reducing the contained
uranium assay values. As more data is acquired this statistical model will be better
understood and proven.

Additional drill rigs are being sought and additional personnel sourced to speed up the
conversion of the historical estimates to JORC compliant resources.
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Airborne Radiometric and Magnetic Survey

A 16,800 line kilometre low-level radiometric and magnetic survey is currently being
completed over the entire tenement area. The data from the survey flown on 200 m spaced
lines at a nominal height of 80 m will be merged with similar recent Government acquired
data to produce a 100 m line spaced dataset over the entire project area.

The aim of this survey is to map in greater detail any near surface radiometric anomalies and
the magnetics will be used to map potential uraniferous granitic host rocks beneath the
desert sand cover similar to the alaskites that host the Rossing uranium mine 50 km to the
north.

Figure 12: RC Percussion Drilling — Tubas Prospect

CORPORATE

The DYL Board has resolved to review its portfolio of exploration projects and to consider
divestment of ‘non-core’ assets.

The Board'’s rationale for the sale of these projects is to allow DYL to focus on its advanced
exploration projects in Namibia, the Mt. Isa district and other priority regional targets close to
already established DYL bases and personnel throughout Australia. In addition DYL will
endeavour to realise an immediate return in cash terms from the projects and deploy this
cash to priority projects. Last but not least there is the opportunity to further benefit DYL's
shareholders through the retention of a significant direct stake in each project and a retained
equity interest with the purchaser.

Deep Yellow Ltd and Uranio Ltd Establish a Joint Venture on Four Uranium Properties
in Western Australia and South Australia

During the quarter, the Boards of DYL and BlackGrange Ltd (soon to be renamed Uranio
Limited “Uranio”) announced they had reached agreement on commercial terms for the
acquisition by Uranio of a majority interest in four DYL uranium properties located in Western
Australia and South Australia.
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A formal agreement has been executed, finalisation of the transaction is subject to the
proposed admission of Uranio Limited to the official list of the ASX no later than 23"
November 2007.

DYL will have no representation on the Board of Uranio, nor is it involved in the application
by Uranio for admission to the ASX. DYL

Napperby (Farm-in and acquisition by Toro Energy Ltd)
Having previously announced the farm-in and acquisition by Toro of the Napperby Uranium
Project and its associated tenements EL24246 and EL24606 under the Napperby Option

Agreement (the “Agreement”).

The Boards of DYL and Toro were pleased to announce during the quarter that all pre-
conditions pursuant to the Agreement taking effect have been completed.

Following completion of these conditions Deep Yellow was issued 3,066,667 Toro shares
(approximately 2% of Toro’s issued capital) as consideration for the option. The shares were
issued at a deemed issue price of $0.75 each based on a 30 day volume weighted average
on the 12" February 2007 before the Agreement was publicly announced.

Deep Yellow Ltd / Dominion Mining Ltd — Western Gawler Project

DYL during the quarter, resolved to issue 21,931,651 fully paid ordinary shares to Dominion
Mining Ltd (DOM) in order to acquire a 51% interest in the uranium rights to the Western
Gawler Tenements subject to the Western Gawler Uranium Exploration and Development
Project (the Project) Heads of Agreement between DYL and DOM (ASX 22 February, 2006).
Non-Renounceable Entitlement Issue

During the quarter, DYL announced a 1:12 non-renounceable entitlement issue at 50c per
share, to raise up to approximately A$42 million.

The issue was not underwritten and Directors reserved the right to place any shortfall.

On 25 July 2007 DYL announced that the entitlement issue had closed with 63% of the
eligible entitlement taken up.

Total acceptances received were for 53,168,025 ordinary shares raising $26,584,012.00.

A decision on whether or not to place the shortfall of 31,734,049 shares has yet to be made.
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Dr Leon Pretorius Further Information: Martin Kavanagh
Executive Chairman Executive Director
Deep Yellow Limited (08) 9286 6999

The information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves is based on information
compiled by Dr Leon Pretorius a Fellow of The Australasian Institute of Mining and Metallurgy. Dr Pretorius has sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he
is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves’. Dr Pretorius consents to the inclusion in the report of the matters
based on his information in the form and context in which it appears.
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